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Prepayment of State Taxes
Individuals can deduct taxes paid to state and local agencies on their schedule A.
By paying prior to year end, they can claim the deduction in the current year rather
than waiting until 2017. If you are in an AMT situation, this strategy might not work.
Check with your tax advisor.

Donations to Charity
Any donations to charity must be considered a completed gift by December 31,
2016 to be a valid deduction for that tax year. Individuals should also consider
the donation of an appreciated stock to receive a deduction at the FMV while not
having to recognize any capital gains.

Deferral of Income Into Next Year
Individuals who have a substantial bonus due to them at the end of the year may
want to request that their company wait to pay until the first payroll of the new
year, thereby delaying the taxation of this bonus until 2017. This may also help
them stay in a lower tax bracket.

Prepayment of Business Expenses
Any individuals with substantial unreimbursed business expenses may want to try
and prepay some expenses for supplies, materials and services in December 2016
to accelerate the deduction into 2016, rather than 2017.

Maximize 401k Deductions
Unlike IRAs and SEP Plans, a 401k contribution can only be deducted in the tax
year when it is made. Taxpayers should check their stubs to make sure they are
maximizing the 401k limit, which is $18,000 for 2016 (higher if you are 50 or over).

Business
Prepayment of State Taxes
Businesses that report on a cash basis can deduct payments made for state taxes
in the year they are paid. Certain states and jurisdictions will impose a state level
tax on S Corporations and Partnerships.

Donations to Charity
Businesses often feel pressure from employees and the business community to
increase their charitable giving during this time of year. Any donations of money
must be completed by December 31, 2016 to be deductible. Any donation of
services is generally not deductible.

Deferral of Income Into Next Year
Cash basis service businesses may consider delaying their November and December
billings until after the turn of the new year in order to minimize their 4th Quarter
income and defer the tax on this income until the next year.

Prepayment of Business Expenses
Businesses should try to anticipate what supplies and other expenses they might
need in the 1st Quarter and try to purchase these items before year-end to
accelerate these deductions. Cash basis businesses can use a credit card to cover
the cash flow needs, since these are considered cash basis expenses.

Maximize 401k Deductions
Simply put, basis refers to how much an owner has invested in a business. If the
business has losses, an owner will want to check with their accountant to make
sure they have basis to take these losses and may need to infuse capital to do so.

